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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF KHANNA FEED LIMITED

I. Report on the Audit of the Financial Statements

1. | Opinion

A. | We have audited the accompanying Financial Statements of KHANNA FEED
UMITED ["the Company"), which comprise the Balance Sheet as at March 31,
2022, the Statement of Profit and Loss and the Stotemeant of Cosh Fows for the year
ended on thot date, and a summory of the sgnificont aceounling polcies and
ofher explanatory information  [hereinafter refered to a: “the Fncncial
Statements”).

B. |In our opinion and to the besi of our information and accerding to the
explanations given to us, the aforesaid Financial Statements give the information
required by the Componies Act, 2013 ("the Act") in the mannerso required
and give a frve and fair view in conformity with the Accounfing Standards
prescribed under section 133 of the Act read with the Companies (Accounting
Slandards) Rules, 2021, (“AS") and other accounting principles generclly
accepted in India, of the state of offairs of the Company as ot March 31, 2022,
the profit and its cash flows for the year ended on that date.

2. | Basls for Opinion

We conducted our oudit of the Financial Statements In occordonce with the
Slondards on Auditing speciiied under section 143(10) of the Acl (SAs). Qur
responsioilifies under those Stondords are further described in the Auditor's
Responsibilifies for the Audit of the Financial Statements section of our report. We are
independent of the Campany in accordance with the Cade of Elhics issued by the
Institute of Chartered Accountants of Indic (ICA) together with the independence
requirements that are relevant to our audit of the finoncial stotements under the
provisions of the Act and the Rules made thereunder, and we have fulfiled cur other
ethical responsibiliies in accordance with these requirernents and the ICAI's Code of
Ethics. We belleve that the audit evidence we have obiained is sufficient and
appropriate to provide a basis for our audit opinion on the Financial Statements.

3. | Key Audit Matiers

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Fnancial Statements of the cument period. These
malters were addressed in the context of our audit of the Financial Statements as a
whole, and In forming our opinion thereon, and we do not provide a separate
opinion on these matiers.

4. | Other Information - Board of Directors' Report

A. | The Company's Board of Directors is responsible for the preparation ard
presentation of its repert (herein after called as “Board Report”) which comprises
various information required under section 134(3) of the Companies Act 2013
but does not include the financial statements and our guditor's report thereon.

Cur opinion en the financial stotements does
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we do nol express any form of assurance conclusion therecn.

B In connection with our audi! of the financial statements, our responsibility is to
read the Boord Report and in doing so. consider whether the Board Report is
materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materally missiated.

If, based on the work we have performed, we conclude that there is a material
missictement in this Board Report, we are required to report that fact. We have
nothing to report in this regard.

5. | Management’s Responsibility for the Financial Statements

' A. | The Company's Board of Directors s responsible for Ihe matters stated in
section 134(5] of the Actwith respect to the preparation of these Financial
Statements that give a true and fair view of the financial position and
financiol performance of the Company in accordance with the AS and other
accounting principles generally accepted in India. This responsibility clso
includes mainienance of adequale accounting records in accordance with the
provisions of the Acl for safeguarding the assets of the Company and for
preventing and detecting frouds and other imegularties: selection and
application of oppropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate intemal financiol controls, thal were operating
effectively for ensuiing the cccuracy end completeness of the accounting
records, relevant to the preparafion and presenlalion of the financlal
statements that give o tue ond falr view and are free from material
misstatement, whether due to froud or emor,

B. | In preparing the Financial Statements, management is responsible for assessing
the Company's ability fo confinue as o going concem, disclosing, as
applicable. matiers reloted fo going concem and using the going concem
basis of accounfing urless management elther infends to liquidate the
Compdany or fo cease operations, or has no realistic altermnafive but to do so.

The Board of Directors are responsible for overseeing the Company's financial
l reporting process,

&. | Avditor's Responsibilities for the Audit of the Financial Statements

A. | Our objectives are to obtain reasonable ossurance about whether the Financial
Statements as a whole are free from moateriol misstatement. whether due to
froud or emor, and to lssue an auditor's report thot includes our opinion.
Reosonable assurance is o high level of assurance, but i not a guarantee that
an audit conducted in accordance with SAs wil always detect a moterial
misstaternent when it exists. Misstatements con arise from fraud or emer and are
considered material if, individually or in the aggregate, they could reasonably
be expected toinfluencea the sconomic decisions of usars taken on the basis of
these Financial Statements. WLy,
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B. | As part of an gudit in accordonce with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit, We also:

i} ldentify and ossess the risks of material misstalement of ihe standalone
financial stotements, whether due to froud or eror, design and perform audit
procedures responsive to those risks, and obtain audit evidence that s sufficient
and appropriate to provide o basis for our opinion, The risk of not detecting a
material misstaternent resulting from fraud is higher than for one resulling from
eror, as froud may invelve collusion, forgery, intentional omissions,
misrepresentations,; or the ovenride of Internal control.

i} Obtain an understanding of internal financial controls relevant to the audit in
order to design audit procedures that are appropriate in the circumstonces,
But not for the purpose of expressing an opinion on the effectiveness of the
company's intermal control system.

i} Evaluate the oppropriateness of cccounting policies used and fhe
reasonableness of accountfing estimates and relafed disclosures made by
monageament

iv] Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on  the audit evidence obtained,
whether a material uncertainty exisls related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concem.
If we conclude thal a material uncertainty exists, we are required fo draw
aftention in our auditor's report to the related disclosures in the Financial
Statements or, If such disclosures are inadeguate, fo modify our opinion, Cur
coenclusions are based on the audil evidence obtained up fo the dole of our
cuditor's report. However, future events or conditions may couse the Company
to cease 1o continue as a gairg concem

v] Evaluate the overall presentction, structure and content of the Financial
statements. including the disclosures, and whether the Financial Statements
represent the undedying transactions and events in @ manner that achieves fair
presentation

C. | Matericlity is the magnitude of misstatements in the Financicl Statements that,
inclividually or in aggregate, mokes it probable that the economic decisions of a
regsonably knowledgeable user of the Financial Statements may be influenced.
We consider gquantitative materiality and qualitative factors in (i) planning the
scope ol our gudit work and in evaluciing the results of our work: and (ii] to
evaluote the effect of any Identified misstaternants in the Financial Statements.

D. | We communicate with those chorged with governance regording, among
' other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficlencies in internal conlrel that we
identify during our audit,

E. | We olso provide those charged with govemance with a statement that we have
complied with relevant ethical requirements regerding independence, and to
communicate with them all relationships and other matters that may recsenably
be thought to bear on our independence, and where applicable, related
safeguards,
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Il. Report on Other Legal and Regulatory Requirements

1. | Asreguired by Section 143(3) of the Act, bosed on our audit we report that:

A. | We hove sought ond obtained all the information and explanalions which 1o the
best of our knowledge and belief were necessary for the purposes of our audit

B. In our opinion, proper books of account os reguired by law have been kept by
the Company so far as It appears from our examination of those books,

C. | The Baolance Sheet, the Statement of Profit and Loss and the Statement of Cash
Flow dealt with by this Repert are in agreement with the relevant books af
account,

D. |In our opinion. the aforesaid financlal statements comply with the AS
specified under Section 133 of the Act, read with Rule 7 of the Companies
[Accounts) Rules, 2021

E; On the basis of the written representations received from the directors as on
March 31. 2022 taken on record by the Board of Directors, none of the direciors
is disqualified as on March 31, 2022 from being appointed as a director in terms
of Section 144 [2) of the Act.

F. |In our opinion, the provisions of Section 143(3)(i) with regard to opinion on
intemal financial controls with reference fo financial statements and opearating
effectiveness of such conlrols is not applicable to the company.

2, With respect to the olher motters to be included in the Auditor's Repart In
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as
amended in our opinlon and to the best of our information and according to
the explanations given o us:

1) The Compeny has disclosed the impact of pending litigations on its financial
position in its Financial Statements

i) The Company has made provision, as required under the applicable low or
accounting standards, for matericl foreseecble losses. it any. on leng-term
confracts including derivative confracts

|iii) | There has been no delay in transfering amounts, required o be Tansterred, 1o
the Investor Educaotion and Protection Fund by the Company,

iv) | The management has represented thal, to the best of its knowledge and
belief, no funds have been cdvanced or loaned or invested [either from
borowed funds or share premium or any other sources or kind of funds) by the
company to or in any other person of enfity, including foreign enfities
("intermediaries”] with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether directly or indirectly lend or invest
in other persan or entity identified in any manner whatsoever by or behalf of the
company (“ultimate beneficiories”] or provide any guarantee, security or the
like on behalf of the Ultimate beneficiarias.

b. The management has represented, thot, to the best of its knowledge
and beflef, no funds have been received by the company from any person or
enfity Including foreign entiies ["Funding Porties") with the understanding,
whether recorded in wiiting or otherwise. that the company shall. whether
directly or indireclly, lend or invest in other persan or enfity ideniified in any
manner whaotsoever by or behalf of the Funding Party (“Ultimate Beneficiaries”)
of_provide ony guarantee, security or the like on behalf of_ the ultimate
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beneficiories; and

c; Based on such oudit procedures that were considered reasonable and
appropriate in the clrcumstances, nothing has come to our notice that has
caused us to believe that representations under sub clause (o) and (b} contain
arny material mis-statement.

W]

The Company has neither declared nor paid any dividend during the yeor,

As required by the Companies (Auditor's Reporf] Order, 2020 ["The Order")
issued by the Central Government in terms of Section 143(11) of the Act, we give
in "Annexure B" a sialement on the matters specified in paragraphs 2 and 4 of
the Order.

For Ra) Kumar Jindal & Co,

Chartergd Accou

Firm's R

Partner

M.Mo. DBB0OAZ N,
UDIN : 220880624

Ploce; Molerkotla
Date : 25.09 2022
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~Annexure A" fo the Independent Auditor's Report to the members of KHANNA FEED LIMITED

Referred fo in paragroph 1 under the heading ‘Report on other Legal & Regulatory Requirement’ of
our Report of even date to the financlal statements of the company for the year ended 31st
March, 2022: we report that

()] (@) | (A] The Company hos maintained proper records showing full particulars,
including quontitative detalls ond situation of Property, Plant ond Equipment.

[B) The Company has maintained proper records showing full particulars of
Intangible Assets,

(b} | The major Property, Flant and Equipment of the company have been physically
verified by the management at reasonable intervals during the year and no
material discrepancies were noticed on such varification,

(€] | According to the information and explonation given to us, the file deeds of the
Immovable properties (other than properies where the company s the lesses
and the lease agreements are duly executed in faveur of the lessee] are held in
the name of the company.

(d) | The Company has not revalued ifs Property. Plant and Eguipment (including Right
of Use assets) or intongible assets or both during the vear.

(e) | According fo the information and explanation given to us, no proceedings nave
beenr inifiated or are pending against the company for holding any benami
property undei' the Benami Transactions (Prehibition) Act, 1988 [45 of 1988) and
rules made thereunder during the year.

(] [a) | The management has conducted physical verification of Inventory at reasonable
intervals during the year, in our opinion, the coverage and procedure of such
verification by the management is appropriote. As informed to us, any
discrepancies of 10% or more in the aggregate for each class of inventory were
not noficed on such verification.

(b} | The company hos been sanctioned working copital limits in excess of five crore
rupees [at any point of time during the year), In cggregate, from banks or
financial institutions on the basis of security of curent assets; quarterly retumns or
statements fled by the company with such banks or financial Institutions are in
agreement with the books of account of the Company;

Il The Company has during the year. not made investments in, provided any
guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, fo companies, firms, Limited Liability Partnerships or any
other porties. Accordingly, the provisions of clauses 3(ii) of the Order are not
opplicable.

Iv According to the infermation and explanation given to us, the compony has no
loans, investments, guarantees or security where provisions of section 185 and 184
of the Companies Act, 2013 are fo be complied with.

v, The Company has not accepted any deposits or amounts which are deemed to
be deposils under the directives of the Reserve 8ank.ef India and the provisions of
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sections 73 to 76 or ony other relevant provisions of the Companies Act, 2013 and
the rules framed thereunder, where applicable. Accordingly. the provisions of
clause 3{v} of the Crder are not applicable.

vl To the best of our knowledge and belief, the Cenfral Govemment has not
specified maintenance of cost records under sub-section (1) of Section 148 of the
Act, in respect of Company's products/ servicas. Accordingly, the provisions of
clause 3{vi) of the Order are not applicable.

vii. | @ | The Company is regular in depositing undisputed statutory dues including Goods
and Services Tax, provident fund, employees' state Insurance, income-lax, sales
tax. service tax, duty of customns, duty of excise, value added tax, cess and any
other statutory dues, as applicable, with the appropriote authorities, Further, rio
undisputed amounts payable in respect thereof were oufstanding ot the year-
end for a period of more than six months from the date they became payable.

b. | There are no dues in respect of Goods ond Services Tax. provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and any other statutary dues that have not
been deposited with the appropriate autherities an account of any dispute.

wiil. According o the information and explanation given to us, company has no
fransactions, not recorded in the books of account have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tex
Act, 1961 (43 of 1941):

ix. a. In our opinion, the company has riot delaulted in repoyment of loans or
other borrowings or in the payment of interest thereon to any lender
during the year;

b. Company is not declared wiful defaulter by any bank or financial
institution or other lender;

c. According to the information and explonation given to us. ferm loans
were applied for the purpose for which the loans were obiained:

d. According to the infermation and explanation given to us, funds raised on
short term basis have not been utllised for long term purposes:

e. According fo the information and explanation given fo us, the company
hos not faken any funds from any entity or person on account of or to
meet the obligations of its subsidicries, ossociates or joint ventures;

x. | 3} | The Company has not raised moneys by way of inifial public offer or further public
offer {including debt instruments) during the year:

(b} | According to the information and explanation given to us. the Company has not
made any preferential allotment or private plocement of shares or convertible
debentures (fully, portially or optionally convertible) during the year

xl. | (a8} | According fo the information and explanation given lo us, any fraud by the
cocmpany or any fraud on the company has noj/feehneliced or reporfed during |
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the year;

(B | According to the infermation and explanation given to us, no repor! under sub-
section (12 of section 143 of the Companies Act has been filed by the auditers in
Form ADIT-4 as prescribed under rule 13 of Companies [Audit and Auditors) Rules,
2014 with the Cenfral Gevemment:

[} | According fo the information and explancfion given fo us, no whislie-blower
complaints, received during the year by the company:

xll, Company is not a Nidhi company. accordingly provisions of the Clause 3{dll) of
the Order is not applicable 1o the company:

xdil, According to the information and explanations given to us, we aore of the opinion
that all fransactions with related parties are in compliance with Section 177 and
188 of Companies Act, 2013 where opplicable and the details have been
disclosed in the Financicl Stalements efc., as required by the Accounting
Standards and the Companies Act, 2013.

xiv. (o] According to the information and explenations given i us, the company has
an internal audit systerm commensurate with the size and nature of its business:

(b] We have considered the reports of the Internal Auditors for the period under
oudit;

XV, According to the infermation and explanations given o us, we are of the opinian
fhat the company hos not entered into any non-cash fransactions with directors
or persons cennected with him and accordingly, the provisions of clouse 3(xv| of
the Order is not applicable.

xvl, Accerding o the information and explanations given to us, we are of the opinion
that the company Is nol required to be registered under section 45-1A of the
Reserve Bank of Indio Act. 1934 aond the compony I not a Core Investment
Company (CIC] as defined in the regulations made by the Reserve Bank of India.
accordingly the provisions of clause 3{xvi) of the Crder are not oppliccble:

xvil According to the information ond explanalions given to us and based on the
oudit procedures conducted we are of opinion that the company has not
incured any cash losses in the financial year and the immediately preceding
financial year;

xviil There has been no resignafion of the statutory quditors during the vear and
accordingly, the provisions of clause 3{xviil) of the Order is not applicable:;
xix On the basis of the financial ratios, ageing ond expected dates of reallzation of

finonciol assets and paymenl of financial liabiities, other information
accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidencs
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that company is incopable of meefing its liabiliies existing at the date
of balance sheet os and when they fall due within o period of one year from the
balance sheet dafe. We, however, state thai this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the
facts up lo the date of the audit report and we neither give any guarantee nor

any assurance that all liabilifies faling due within a peripd of one year from fhe |
kL
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balance sheet date, will get discharged by the company as and when they fall
due.

XX The provisions of Section 135 fowards corporate social respansitiity are not
applicoble on the company. Accordingly. the provisions of clause 3{xx) of the
Order is not applicable.

xxi The reporting under clause (x4} is not applicable in respect of audit of standalone
firancicl statements of the Company. Accordingly, no comment has been
included in respect of sald clause under this report.

For Ra] Kumar Jindal & Co.
Chartered Accountants
Firml Registration Number; 009594M

Date 1 256.09.2022
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Report on the Internal Financlal Controls under Clause () of Sub-section 3 of Section 143 of
the Companiles Act, 2013 (“the Act")

We hove audited the intemal finoncial centrels over financial reporting of KHANNA FEED
LIMITED (“the Company") as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the vear ended on that dafe.

Management's Responsibility for Intemnal Financial Controls

The Company's menogement s resporsible for establishing and maintaining intemal
financial controls based on the internal control over financial reporting criterio established by
the Cempany considering the essenfial components of interncl control stated in the
Guidance Note on Audit of Internal Finoneial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India {ICAl). These responsibilities include the design,
implementation and maintenance of adeguate intemal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business. including
adherence fo company's policles, the safeguarding of its assets, the prevention and
detecfion of frouds ond emors, the accuracy and completensss of the accounting records,
and the ftimely preporation of religble finoncial Information. as required under the
Companies Act, 2013.

Auditors’ Responsibliity

Cur responsibility is to express an opinien on the Company's Internal financial contrals over
financial reporfing based on our oudit. We conducted our audit In accordance with the
Guidance Note on Audit of Internal Finoncial Confrols Over Financiol Reporfing [the
“Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of infernal financial confrols, both applicable to an audit of Intemal Financial Contrals
and, bath issued by the Institute of Chartered Accountants of Indin. Those Standards ond the
Guidance Mole require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adeguate internal financial controls
over financial reporting was established and maintained ond if such confrols cperated
effectively in all material respects.

Our audit involves performing procedures fo obtain audit evidence about the adequacy of
the intemal financial controls system over financial reporting and thelr operating
effectiveness. Our oudit of Internal financial controls over financial reporting included
obtaining an understanding of infernal financial controls over financial repering, ossessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of intemal control based on the assessed risk. The procedures selected depend
on the guditor's judgement, including the ossessment of the risks of matetial misstatement of
the financial statements, whether due to fraud or error,

We believe that the ocudit evidence we have obfained is sufficient and oppropriate to
provide a basis for our audit opinion on the Company's intemal financial controls system over
financial reporting.
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Meaning of Internal Financial Controls Over Financlal Reporting

A company's infernal financlal contfrol over financial reporting Is o process designed to
provide reasonable assurance regarding the reliablity of financial reporting and the
preparation of financial statemerits for extemal purposes in accordance with generally
accepled occounting principles. A company's intemal financial confrol over financial
reporting includes those policies and procedures that (1] pertain to the maintencnce of
records that. in reasonable detoll, accurately and faidy reflect the transactions and
disposifions of the assets of the company; [2) provide reasonable assurance thal fransactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in occordaonce with authorisations of monagement and
directors of the company: and (3] provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisiion, use. or disposition of the company's assets that
could have a material effect on the financicl statements.

Inherent Limitafions of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporling,
including the poessitiity of collusion or improper managemant overide of contrals, material
misstatements due fo emror or fraud may cccur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reperting to future periods are
subject to the risk that the infernal financial conlrol over financial reporting may become
inodequate because of changes in condilions, or that the degree of compliance with the
policies or precedures may deterorate,

Opinion

In cur opinion, the Company has, in all material respecis, an adequale intermal financial
controls system over financial reporting and such intemal financial controls over finonclol
reparting were operating effectively as at March 31, 2022, based on ihe intemal control over
financial reporting criteric  established by the Compaony considering the essential
components of intemal contral stated in the Guidaonce Note on Audit of Intermal Finarciol
Conftrols Over Financial Reperting issued by the Institute of Chartered Accountants of India.

For Raj Kumar Jindal & Co.
Charfered Accountarts
Firm's\Registration N

1

Ra] Kumar Jindal
Partner
M.Mo. DBBODS2

Piace: Malerkotia
Date : 26.0%.2022
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CURRENT ASSETS
Inventuries
Trade receivatles
Cash and cash equivalents
Short term loans and advances

SIGNIFICANT ACCOUNTING POLICIES AND

NOTES ON ACCOUNTS

'S
In terms of our seprate repart
of even date annexed

R RAJ KUMAR JINDAL & CO,
STERED ACCOUNT,

(RAJ KUMAR JINDAL)
M.No. 088062
F.R.N. 009596N
UDIN : 22088062AWYODI3494
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DATED : 26.09.2022

2:1 36.0% 36.09
22 B37.69 485,77
673.78 521.B6
2.3 447.17 T02.07
2.4 581,99 154,14
2.5 44,86 26.90
1,074.02 B93.10
2.6 348,64 289.92
2.7 1.488.24 1,095.23
2.8 91.78 7149
2.9 36.73 14.20
2;165.39 1,471.05
=¢% 2,886.01
_—
210
996.88 B21,44
287.74 114,84
1,284.67 936.28
2:11 - 64,54
12 11.43 11,43
2.12 - -
11.43 T6.37
2.14 589.80 148,54
2:15 1,457.89 1,322.28
2.16 91.56 184,84
217 &77.B5 217.71
2,617.10 1,873.36
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Amouwnt Rs. Lakh

Revenue frem Operations 2.18 11,883.13
Othar Income 2.18 5.69
Total revenue 11,6888.83
Expenses

= Cost of materials consumed 2.20 §.378.54

= Change in Inventories of Finished Goods, .21 6.69

Werk In Progress and Stock in Trade

= Manufacturing Expenses 2,22 225.77

- Employes Benefit Expenses 2.23 556,76

= Finance Costs 2.24 85.56
- Depreciaticn & Amortization Fxpenses 2.25 59,32
= Other Expenses 2.26 1,389.65
Total Expensas 11,682.30

196,53

Exceptional Ttems =
PROFIT BEFORE TAX AND AFTER EXCEPTION/ 196.53
Tax expense:

= Current Tax 36.73
- Previsus Year Tax -0.0%
- Deffered Tax 7.87
PROFIT AFTER TAX AND EXCEPTIONAL ITEMS 15192
Equity Share of Par Value Re 10/= each
Before Exceptional ltem

- Basic 42,09
- Dilutad 42.09
After Exceptional ftam

- Basic 42,09
- Diluted 42.0%
Mumber of shares used In computing earming per share

- Basi= IGOS05.00
- Diluted 36090900
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Amount Rs. Lakh

PARTICULARS I 31.03.2022 I I | 31.03.2021 I
CASH FLOW FROM OPERATING ACTIVITIES

Profit before tax

196.53

Adjustments to reconcile profit before tax to cash provided by operating activities

- Depreclation and amortisation Expenses

- Interest Income Received

- Finance Costs

Changes In assets and liabiltles

Assets

- Inventories

- Trade receivables

- Short term loans and advances
Liabiities

= Trade Pavables

- Other current liabilities

= Incame Tax
Net Cash Generated By Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
- Other Long Term Liabiltities
- Payments towards capital expenditure
- Long term loans and advances
= Other Non Current Assets
- Interest Income Received
Net Cash Provided By/(Used In) Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES
- Long Term Borrowings
- Short Term Borrowings
- Share Capital & Share Application
= Security Premium Accaunt
- Finance Costs
Net Cash Provided By/{Used In) Financing Activities

Net Increase/(Decrease) In Cash And Cash Equivalents

Cash And Cash Equivalents At The Beginning Of The Period

Cash And Cash Equivalents At The End Of The Period

SIGNIFICANT ACCOUNTING POLICIES AND NOTES 1 &2

ON ACCOUNTS
AUDITOR'S REPORT _
In terms of our seprate rnporg 3 rql:l.qi
of eyen date annexed
FﬂR. KUMAR JIND L

(RAJ KUMAR JINDAL)
M.No. DBEEOGZ
F.R.N. 009596N
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1.9

i.5

i)

i)

The financial statements have been prepared in accordance with the Generally Accepted
Accounting Principles (GAAP) in India under the historical cost conventlon on an accrual
basis to comply in all material respects and the mandatory Accounting Standards issued by
the Institute of Chartered Accountants of India and the relevant provisions of the Campanies
Act, 2013. The accounting policies have been consistently applied by the company and are
consistent with those used in the previous years expect where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use. Accounting policies not specifically referred
to otherwise are consistent with the generally accepted accounting principles followed by the
company.

inventories

Raw Material, stores & spares and Finished Goods are valued at Lower of cost and net
realizable value {NRV),

Revenue recoanition

Revenue from Sale of Goods is recognized when all the significant risk and rewards of

ownership are transferred to the buyer and seller retains no effective control of the goods
transferred to degree usually associated with ownership.

No significant uncertainty exists regarding the amount of the consideration that will be
derived from the sale of aoods.

Eixed Assets and Depreciation

Fixed Assets are stated at historical cost less accumulated depreciation.

it} Cost of fixed assets comprises its purchase price and any attributable expenditure (both

direct and Indlrect) for bringing an asset to its working condition for its intended use.

iii) Depreciation on fixed assets has been provided on straight line basis at the rates and in the

manner as specified in Schedule I1 to the Companies Act, 2013.

Borrowing Cost
Borrowing costs that are directly attributable to the acquisition or construction of a

qualifying asset is capitalized as part of the cost of assets. Other borrowing costs are
recognized as an expense in the peried in which they are incurred.




1.8

1.9

i) Provision are recognized (for liabilities that can be measured by using a substantial degree

of estimation) when :

a) the company has a present obligation as a result of a past event;

b) @& probable ocutflow of resources embodying economic benefits is expected to settle
the obligation ; and

¢}  the amount of the obligation can be reliably estimated.

ii) Contingent liability is disclosed in case there Is

a) possible obligation that arises from past events and existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not whally within the control of the enterprises: or

b) & present obligation arising from past events but is not recognized:

(i) when it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation; or

(ii) a reliable estimate of the amount of the obligation cannot be made.

Use of Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent liabilities on the date of the financial statements and the reported amounts of
revenues and expenses during the period reported. Actual results could differ from those
estimates, Any revision to an accounting estimate is recognized in accordance with the
requirements of the respective Accounting Standard.

Emplovees Retirement Benefits
Defined contribution plans

The Company contributes on a defined contribution basis to Employee’s Provident Fund,
towards post employment benefits & Employee State Insurance, which is administered by
the respective Government authorities, and has no further obligation beyond making its
contribution, which is expensed In the year to which it pertains.

Income taxes

Income tax provision based on the present tax laws in respect of taxable income for the
year and the deferred tax Is treated in the accounts based on the Accounting Standard {AS-
22) on "Accounting for Taxes on Income”., The Deferred tax assets and liabilities for the
year, arising out of timing difference, are reflected in the profit and loss account. The
cumulative effect thereof Is shown in the Balance shest. The deferred tax assets are
recognized only if there s a reasonable certainty that E&Eﬂﬁem will be realized in future .

. A N
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1.11

1.12

FEoreian currency translation
The company has provided for effect of change in foreign exchange transactions as required
by the Accounting Standard-11 (AS-11) issued by the Institute of Chartered Accountants of

India (ICAI). Consequently, for the purposes of this statement the effect of changes in
foreign exchange is accounted as per Accounting Statndars-11 (AS-11).

(i} Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the transaction,

(ii)Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting company's
monetary items at rates different from those at which they were initially recorded during the
year, or reported in previous financial statements, are recognised as income or as expenses
in the year in which they arise

Earning per Share
Basic earnings per share are calculated by dividing the net profit/loss after taxes by
weighted average number of equity shares outstanding during the period. Diluted earnings

per share is computed by dividing the profit after tax by weighted average number of
equity shares considered for basic EPS dilutive patential equity shares.

The number of shares and potentially dilutive equity shares are adjusted retrospectively for
all the periods presented for any share splits and bonus issue shares including for changes
effected prior to the approval of the financial statements by the Board of Directors,

Cash And Cash Equivalents

Cash flows are reported using the Indirect method ,whereby profit before tax is adjusted for
the effects of transactions of 2 non-cash nature ,any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows.

dm@;\




2.1 SHARE CAPITAL

2.2

AUTHORISED
330000 (550000) Eguity shares of Re.10 sach 55.00 55.00
55.00 55.00

ISSUED SUBSCRIBED AND FULLY PAID UP
360509 (I60209) Eguity shares of Rs. 10 each 36.09 36.09
fully pald up. —

—=3=ﬁ'£ 36.09

INF

The Company has only one dass of shares referred 1o as equity shares having 2 par valle of Rs 10/- each.

The Reconcillation of the number of shares outstanding and the amount of shares eapltal 35 at 31.03.2023 &
21.03.2021 is set out below:

FARTICULARS As at 31.03.2022 As at 31.03.2021
Mo, of Mo, of
Shares Armount( Amount{Rs
At the beginning of the reporting period 360508 36.00 360909 3E.00
Issued during the reporting pertod 0 = g ¥
AL the close of the reporting period 360909 36.09 260900 35.09

The Company has not dedared and paid any dividend during the Financial Year 2021-72

In the event of liquidation of the Company, the holders of equity shares will be entitled to recelve any of the
remaining assets of the company, after distribution of all the preferential amounts, The distribution will be in the
proportion to the number of eguity shares held by the sharehalders,

Particulars of equity share holders holding more than 5% of the totsl number of eguity share capital

As at 31.03.2022 As at 31.03.2021
PARTICULARS Mo of 4% Age Holding Mo of % Age Holding
Shares Sharas
@ 5h Paramvir Singh Mander 230510 B3.87% 230510 63.67%
b Sh. Serdecl Singh 29545 B.19% 29545 B.19%
€ Amit Kediz & Sons HUF (Karta) 28390 8.03% 289490 B6.03%
d Vinavak Kedia & Sone HUF (Karta) H0564 18.27% 659564 19,27%

The Company has not ellotted any class of shares aliotted as fully pald up pursuant to contract without paymeant
being recaived in cash, by the way of bonus shares & there Is no bought back of any class of shares during the
period of five vaars Immediataly preceding the reporting date 31.03.2022,

Details of shareholdings of promoters

PARTICULARS 31.03.2022 31.03.2021
No of Shares % Holding Hachange Ne of Shares Y Halding
Sh Pararmiir Singh Mander 230510 BE3.B7% 0.00% 230510 63.87%
230510 £63.E7% 0.00% 230510 63.87%
RESERVES & SURPLUS
Profit & Loss Account=-Opening Balances 211,46 155,29
Add: Net Profit after Tax transferred from Profit & Lo 151,92 56.17
363.38 211.46
Securties Premium - Opening Balances 274,31 274.31

Add: Additlans during the year - -

274.31 274,31

637.60 485.77




KHANNA FEED LIMITED

MNOTES ON ACCOUNTS FOR THE YEAR ENDED

L SRR
PARTICULARS e o
SR e T -
2.3 LONG TERM BORROWINGS
Tetm Loans
= From Banks = r
= Fram Others 220.13 1B1.15
220.13 18115
ED
= Loans and advances from FL 91.02 141,33
- Loans and advances from Others 277.50 495,15
368,52 636.51
Total L8864 B17.66
Less ; Current maturities of Term loan
due within one vear 141.47 115.60
447.17 702.07
OTHER INFORMATION
The foliowing detail of long term secured laans with banks ks as follows:-
1
The Viehicle Loans with Mahindra & Mahindra Financlal Serviges Limived, HDFC Bank Ltd, Equitas Small Finance
- Bank Lt & Hinduja Leyland Ltd are secured against hypothecation of vehices,
[I_ L [ 15 NAYE gUarantsed oy gire Drs OF Others
- The Yehlcle Loans with Mahindra & Mahindra Financlal Services Limited, HDFC Bank Ltd, Equitas Small Finance
Bank Ltd & Hindujza Leyland Lid are secured against the persanal Guarantee of directors.
111 Terms of repavment of term lopns and others
The vehicle Loans are repayable in 48 months te 50 Months menthly instalments,
The rate of Interest vary from 10.00% 12.5%
ofloans and interest
The company has not committed any default in payment of loans & Intersst thereon,
2.4 NON CURRENT LIABILITIES
Security deposits from dealers 581.99 154,14
561.59 154.14
2.5 DEFFERED TAX LIABILITY

Opening Balarice 36.90 31.58
On account of Fixed Assets 7.97 532
Others 0,00 -




KHANNA FEED LIMITED
MOTES ON AECGLINTS FOR THE YEAR ENDED 31.03. 2!122
"1 R . o - - . r W e

= AR AT
- 31.03.2021
%‘L Amocunt Rs. Lakh
2,6 SHORT TERM BORROWINGS
SECURED LOANS
From Banks 376.31 -
Frem Others 30.86 174.32
Currant Maturities of Long Term Borrowings 141.47 115.60
548.64 289.92
——————————— —_——
OTHER INFORMATION

The Fﬂ“cwlng detail nd’ fong term secured loans with banks is as fallows:-
A

- The 0D limit from Axis Bank 15 secured against pledge of stocks and Fguitable mortgage of Industrial property,
situated at Tkolaha (khanna)

= The working capital loan from Kissandhan Agrl Financial Services Ltd is sacured against pledge of stocks,

II. Ds :
- The ahuva lnan Is ﬂmad agalnst the p-ermnal Euarantee of directors.,

T
The above lozn Is repayable on demand,

of lgans and interagt
The company has not committed any default in payment of loans & Interest thersan,

2.7 TRADE PAYABLE
= To Micro, Small and Medium Enterprises - -

= Others 1486824 10695,23
1,488, 24 1,095.23
e — Ea——
Trade Payables Aging Schedule for the year ended as an 31.03.3032
Lesg Than 1 More Than 3
Particulars year 1-2 \years 2-3 years ¥ears hiine
|MEmE o 1] a 0 0
Cithaers 1386 65.73 L 36.20 1448
Disputed Dues-M5ME 0 0 o D 0
Disputed Duss-Others 0 0 a o [
Trade Ravables Aging Schedule for the year anded as on 31.03.2021
Less Than 1 Mare Than 3
It - Total
Particulars year 1=2 years 1-3 years Years ota
MSME 1] 4] 0 i] ]
Others 1034 23.76 2] 37,22 1095
Digputed Duas-MSME 0 0 0 1] o
Dispuited Bues-Dthers [+ 1] 0 1] &




KHANNA FEED LIMITED

MNOTES O E YEAR ENDED 31.03.2022
e T e e L J3,2021
f.- SRS Jﬂn&ﬁimﬁl’.ﬂh
2.8 OTHER CURRENT LIABILITIES
Advances Received 13.54 =
Others Liabiities 78.24 71.45
21.78 71.49
2.9 SHORT TERM PROVISIONS
Others Shart Term Provisions 36,73 14.40
%2.?3 14.40
"
Z.11 NOM-CURRENT INVESTMENTS
Investment in Equity Instruments - 64.94
= 64.54
OTHER INFORMATION
Details of Investments in Equity Tnstruments:- =
Name Amount{Rs) Amount{Rs)
M/5 Amtek Dealer Pyt Lid + el O
- 64.94
2.12 LONG TERM LOANS AND ADVANCES
Unsecured, Consldered Good
= Loans & Advances to Others - %
= Security Deposits 11.43 11.43
11.43 11.43
2.12 OTHER NONMN CURRENT ASSETS
= Miscellaneous Expenditure
Pre-Operative Expenses
Cpening Balances = -
Add: Additlon during the year - -
Less: Written off during the year - -
2.14 INVENTORIES
= Raw Material 528.74 100.11
= Work In Progress 1.75 1.75
- Finished Goods 37.34 44.62
= Packing Material Stock 21.38 2.05
GHA.80 148,54




KHANMA FEED LIMITED

NOTES ON ACCOUNTS FOR THE YEAR ENDED 31.03.2022
__ﬂ-l—l—“-_.__—_ =

> L AS AT S b ASAF o
o i g 03, b - 31.03.2021
led S e _ Amount Rs, Lakh
2.15 TRADE RECEIVABLES
Secured, Considered qoods - =
= Unsecured, Considered gonds 1,457.B% 132228
Doubtful
= Othars - s
1.457.B9 1,322.28
Less: Pravision for doubtful debts = =
A 1,322, 78
—_— e
= Debis due By directors or ather officers of the company d -
= Debts due by firms or private company In which any - =
direftor s @ partner or & director
—_—— [ —
Trade Recelvables Aging Schedule for the year ended as on 31.03.2022
Particulars Less Than [Less Than 1-2 years 2-3 yoars
G Menths |1 year ¥ Maore Than 3 Years
Undisputed Trade receivables - : =
considered good 123184 127.04 5B.88 B.35 3L.78
Undisputed Trade Recelvables - o o 5 :
considered doubtful a
Cvsputed Trade Recelvables
consigered qoad ¢ o i o 0
Disputed Trade Recelvables 8 B o p
considered doubtful o
Trade Recelvablas Aging Schedule for the year ended &s on 31,03.2021
- Less Than |Less Than
Farticulars 6 Months |1 vear 1-2 years A=3YERIS  |icre Than 3 Years
Undisputed Trade recelvables -
considersd good 1262, 37 12.77 15.46 18.11 11,57
Undisputed Trade Recelvables — o é o 0 o
considered doubtful
Disputed Trade Receivahles
considered good H o a o 0
Disputad Trade Recelvables
considered doubtful N v 7 $ 4




KHANMNA FEED LIMITED
MOTES O

.16 CASH AND EQUIVALENTS

Bilances with banks

- In Current and Depesit Accounts 79.01
= In depesit aceounts exceeding 12 monthe matur 0.00
Cheuge, draflts on hand 6.50
Cash on Hand &.05
91.;2
2.17 SHORT TERM LOANS AND ADVANCES
= Others 477,85
477,85
Less: Provision for doubtful advances -
A
OTHER INFORMATION
1) Breakup of above
- Secured, Consldered goods -
= Unsecured, Considered goods 477,85
= Daubtful -
Total 477.85
Less:
Prowvigion for doubtful debts =
4?7.BS=

2) a Debls due by directors or ather officers of the co
b Debts due by firms or private company In which
director it @ partner or » diractor

16184
.02
000
1.8

184.84

217.71
217.71

Ei?.?l

171

217271




KHANMA FEED LIMITED

NOTES ON ACCOUNTS FOR THE ‘l"_EA._H ENDED 31.03.2022

i
' E

2.18 REVENUE FROM OPERATIONS

Sale 118B83.13
11883.1
2.1%9 OTHER INCOME
= Interast Received 0.04
- Insurance Claim received 5.65
5,69
_

2.20 COST OF MATERIAL CONSUMED

Opening Stock of Raw Material 100.11
Add: Purchases during the Year 9807.17
Less: Closing Steck of Raw Material 528.74

Raw Materlal Consumed

8378.54

2.21 CHANGE IN INVENTORIES OF FINISHED GOODS AND STOCK IN TRADE
Stocks at the end of the yvear

- Finished Goods 37.94
- Work in Progress 1,75
30,69

Less: Stocks at the beginning of year
= Flnighed Goods 44,62
- Work In Pragress 1.75
46.38
&, 60

2:22 MANUFACTURING EXPENSES

- Electricity Exp 93,85
= Freight, Cartage & Loading & Unloading Exp B7.38
- Boller Expeses 43,55
- Kanda Expense 0.00
- Generator Exp 0.03
- Pest Management Charges 0.94
225,77

2.23 EMPLOYEES BENEFITS EXPENSES

Bonus -
- EPF 14,41
- ESI 5.68
- House Rent 1.B8
- Medical Exp 1.24
= Pb. Labour Welfare Fund 0.49
= Salary - Cthers 367.91
- Other Allowances 3.56
- Wages 122,15

Labour exp 3.44

Managerial remunaration 36.00

BA1%.21

A

.46
0.24

070
_—
35716

6BE6.B85

100.11

7123.80

44,62
1.75

46.38

52.18
2.10

54,25

47.90

79,13
60.52
22.00
0.19
0.22
0.8z

A

18,48
9,54
3.43
0.96
.06
0.19

172.84
0.31

84,22
0.49

24,00

31B.22




KHANNA FEED LIMITED

NOTES ON ACOOUNTS FOR THE YEAR ENDER 31.03.2
_—-II——UH._.._- T

) . P AE 7
PART EE»“ ARS e s '_5{" ﬂ” ,2021
2.24 FINANCE COSTS
- Bank Charges 7.50 11,14
= Bank Interest 36.63 15.06
= Interest Vehicle Loans 19.06 21.79
- Interest Others 22.37 19.97
A z 95
2,25 DEPRECIATION & AMORTIZATION EXPENSES
- Depraciation 63.32 60.54
65,32 ﬁgg
2.26 OTHER EXPENSES — =
= Audit Feas 0.30 0.25
- Canteen Expenses 1.13 1.62
- Charity & Donatlon .12 0.00
- Compuber Exp 0.60 1.03
- Electric Repair 16,67 3.4
= Entertainment Exp 0.70 0.36
- Fees & Tax 3.67 1.77
= Festival Exp 7.26 3.06
- Godown Rent 32.14 12.45
= Insurance 7.11 5,94
- Internet Exp 0.37 0.74
- Lab Exp 1.68 0.39
- Machinery Repair Exp 39,66 25,20
= Misc. Expenses 4.00 163
- Newspaper Exp - D.0o
- Pelrol Exp 0.67 0.03
- Plantation Exp 2.11 1.35
- Postage Exp 0.01 0.05
= Printing & Stationery Exp 5.80 1,88
- Professional Charges 14.05 3.3
= Repair & Maint. Exp 3.08 598
= Round off 0.00 0.00
Sample charges .34 0.50
- Software Exp 0.24 0.35
- Staff Welfare Exp 0.00 0.25
= Telephone & Mobile Exp 0,70 0,35
- Travelling Exp 1.28 0.52
- Whita Washing Exp 247 1.21
Selling Expenses
- Advertisement Exp 14.27 20,17
- Commizsion Exp 44,12 12.10
- Diesel Exp 131.23 130,63
- Freight Qutward 311.07 101.83
- Packing Expenses 297.98 210.47
- Rebate & Discount 369.78 164.21
- Sale Promation Exp 0.58 0.64
= Vehide Exp 54.41 45,50
211

1,369.65




KHANNA FEED LIMITED

r_~m1‘£5 ON ACCOUNTS FOR THE YEAR ENDED 31.03.2022

S SEb, IR R 5 %
= £ T t®

2.27

.28

2.29

Z.30

.31

.32

IMPORTS(VALUED ON THE C.1.F. BASIS)

il

ACTIVITY IN FOREIGN CURRENCY

REGROUPING
Figuras in the financial statements have been regrouped wherever required,

CONTIGENT LIABILITIES
The detalls of contigent labilities are as lollows:
PARTICULARS As on 31.03.2022 As on 31.03.2021
Nil
%. E‘-

DUE TQ MICRD SMALL AND MEDIUM ENTERPRISES

The dutaills of dues to micre, emall & medium which have remalned eutstanding for more than 30 days. This
Infermation as as required to be disdosed under the Micro, Small and Medium Enterprises Development Act, 2006
has been determined to the extent such parties have been Identified on the basis of Infermation avalleble with
Rl e

PARTICULARS As on 31.03.2022 As on 31.03.2021

Due to Micra, Small & Medium Enterprises - -

IMPAIRMENT OF ASSETS

The Company assescet at each balance sheet date whether there Is any Identification that an asset may be
Impairgd. IF any such indication exists, the Company estimates the recoverable amount of the asset, I such
recoverable amount of the eseet or the recoverable amount of the cash generating unit to which the assers
belangs Is less than s carrying amount, the carrying amount s reduced to lts recoverable smount and tee
reduction is treated as an fmpalrmant loss and is recognized |n the profit and loss account, If &t the balznce sheet
date there Is an Indication that if a praviously assessed impalrment loss no exists, the recoverable smount is
reascessed and the asset is reflected at the recoversble amount subject to 2 maximum of depreciated historical
cost,




KHANNA FEED LIMITED
MOTES ON ACCOUNTS FOR THE YEAR ENDED 31.02.2022

. R
ke #@%4“ NS 2
.33 AUDITOR'S REMUNERATION
PARTICULARS As on 31.03.2042 As on 31.03.2621
Audit Fees 0.30 0.25
0,30 0,25
Z.34 DIRECTORS REMUMNERATION
PARTICULARS As on 31.03.3022 As on 31.03.2021
Salary to Directors 35.00 24.00
—_— 3500 24.00

2.35 In the opinlan of the Board, current assets, loans and advances have a velue on realization In the ardinary caurse of
businass, at least equal ko the amount at which these are stated in the Balance Sheet.

2.36 Sundry Creditors, Sundry Debtors and Loans and Advances Include certaln Items for which confirmations are yet to
be received and are considersd payable/realizable as the case may be. The balances under above heads are as per
the books of accounts and are subject t reconcillation and sdiustment if any.




KHANNA FEED LIMITED
MOTES ON ACCOU

PARTICH

.37 RELATED PARTY TRANSACTIONS
a} Name of the Related Parties and description of relationship

Enterprises where key managerial pe)
their relatives exercise significant infiuy

Ragani Textiles Pvt Ltd
A.V. Residency Pyt Ltd
Madhur Textiles
Crown Stesl

G.H. residency Pvt Ltd
NVM Realtar (P) Led

Key Management personnel and thair relatives Directors

= Paramvir Singh Mander
= Jatinder Paul Sehgal
= Vinayak Kedia

B0 B OBREN

b} Summary of transactions with above Related Parties are as follows:

- Vinayak Keda 12.00 12,00

= Paramvir Singh Mander 24,00 1260
gﬁ [ai] Zdlﬂ

= Madhur Textlles 970.98 618.32

970.98 E;H.E
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